647510 BCM5CtpD101C Seat No :
B.Com. Semester - 5 (Remedial) (CBCS) Examination
March/April-2023 (NEW COURSE)
Corporate Tax Planning - 1(Dse-1)
Time: 2:30 Hours Marks: 70
Instructions:

1. All questions are compulsory.
2. Figures to the right indicate marks.

Ysla A [@ARRs gAsdls udlol Aeo] Gaulest 52 B. Al A2 GlollclcllHl Ues “y” ol GUol A (R0)
8. $Uoll WA [Ascu & ¥ des “v” of Gauleot 59 ¥ des “v ol wledl ol Aell
(Aot Y 8.

(1) 428 3. 1,00,000 ol UScR (Buct uRlddl otall Hellot UR GaUllRd satml aadl.
Hlloto] el vy 10 ad 4.
(2) HlAAHI W 3. 2 uld BAL
(3) 133l 3. 0.30 ylA scs.
(4) $RAtell UOUR €2 H@EA 3. 1500 B.
(5) Ao AURAA wet WAl €2 a¥ 25,000 Uesell GeulEst HIS 3. 20,000 B.
(6) HlAHLato{l 2r3R2Ud 25,000 (3.910. ®.
(7) %3381 $CEALS 50,000 B.
(8) U5 GlXRHI 3. 4.30 Uld AsHotl €2 HA B,
9 A Uesal slotlalcl AUl WIEA A aAslsRs B? 9 L Uesa cduisl Helet3l
lRL olollalcllil A Al SUollal 88 $25 US B ¥ FU? (UURLA € 15%, $2 €2 = 34.608%)
wal

ysta  Xyz (@ Al stolRdl et ewollsll 3dlaud 8. A galetdl olottacl ¥ wileasll

EURcle] (AU B.
(1) % $Uoll A Geulest scllof atssl 52 l A 3. 8,00,000 HI Hellot WRlEL 2% ®. 3 %
5 ay HIz GuaAdMl Acld. Aoy¥sAdL USARA 5 axui uejsA 3. 12,00,000,
3. 14,00,000, 3. 16,00,000, 3. 20,00,000 sl 3. 25,00,000 &3 YUURL Uit €
15% 8. Hallot 98l cttloll 2A3UIAHL 3. 1,00,000 Hi dAUHL WL
(2) % susll geletodll el WA wiledle] otssl 52 Al ©al Aolell USAR WA
adul ugdsA 3. 18,00,000, 3. 20,00,000, 3. 22,00,000, 3. 28,00,000 Vsl
3. 34,00,000 &3\.
calalell €2 Aol 28 2 ofsA 14% Wl 34.608% . cAtlRlell YUR Yl
stell. XYz @RS galeoll cotlaal ¥ wsRell Wileal HSA?

ysl’  uda Retlaed @RZsatl 1100 SEAE A 11 oot 1979 otl A% 3. 30 Ul AREls (ecucll 1%)  (R0)
WA B. 234l A 1984 oll A% AHA 550 ollotd AR HA B. 1 AN 1981 ol A% Rl
@AR2setl ARell clogoll wostredict 3. 46 Ul AR B. W=l 10, 201741l A% A 3. 116 YA ARell
@l 1100 ogelt(o) A2 AA B. (ectell 1%) ML 29, 2017 ol A% AHA 3. 131 YA Azl
@A (edlcl 2%) 550 AR (Gl HAL) A2
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Que.l

43l atgtoll 51 UL U Aotl GUR URRL scUHL WA B ¥ RsANER gloBs2at
2et o] uscll otedl. (s s 1981 : 100 B 2017 : 1125)
weal
Sldal ([@QARRS “A Widely-Held” sUell B. A Aot Gauleot Y[Aulati As Ny (AW HI2
dcdHiatHl QuR 8. wal o{lAstl [@Ascd Y B,

(Qotc @scu-1 (3.) | @scu-2 3.) | (AQscu-3 (3.)
ARYSL 5,00,00,000 | 2,00,00,000 | 1,00,00,000
14% ol [SAAA - 2,00,00,000 | 1,50,00,000
asuiedl At (18%) - 1,00,00,000 | 2,50,00,000

UELYA dNcdRell €R (5ARA USCLAL) 25% B. SUolloll (3(Asesall €2 2020 &l 20%
5cll UG ol wA (3(Asesell ARl €2 arl 30 yal nd A B. YSlHinwiell [Aufasll
oLl 52
(A) 52 ueoll U SUo(llo] 282Uat
(B) [BlAsesall €2 ua [B(Ases 2a s otell.

wall
2et FAUHELR] Ual AdYdiH ds@s s (AA Al
(A)  RAHL slulke 2a
(B) 82 %ol Wal § AU
ual
slulRe 82 Aol slulRe 52 A otoll W Wl vAA UMl

ENGLISH VERSION

Raj Ltd. Manufactures Electric pumping sets. The Company has the option to either make or
buy from the market component “Y” used in manufacture of the sets. The following details
are available.
(1) The component will be manufactured on new machine costing Rs. 1,00,000 with a life
of 10 years.
(2) Material required cost Rs. 2 per Kg.
(3) Wages Rs. 0.30 per hour.
(4) The salary of the foreman employed Is Rs. 1500 per month.
(5) Other variable overheads Include Rs. 20,000 for manufacturing 25,000 components
per year.
(6) Material requirement is 25,000 Kgs.
(7) Requires 50,000 Labour hours.
(8) The component is available in the market at Rs. 4.30 per piece.

Will it be profitable to make or to buy the component? Does it make any different if
the component can be manufactured on an existing machine? (Depreciation Rate 15%, Tax
Rate = 34.608%)

OR
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Que.l

Que.2

Que.2

Que.3

Que.3
Qued

Qued

XYZ Ltd. needs a Component In an assembly operation. It is contemplating the proposal to
either make or buy the afore said component.
(1) If the company decides to make the product it self, then it would need to buy a
machine for Rs. 8,00,000 which would be used for 5 years. Manufacturing cost in
each of the five years would be Rs. 12,00,000, Rs. 14,00,000, Rs. 16,00,000,
Rs. 20,00,000 and Rs. 25,00,000. Respectively. The Relevant Depreciation Rate is 15
percent. The machine will be sold for Rs. 1,00,000 at the beginning for the 6™ year.

(2) If the company decides to buy the component from a supplier the component would
cost Rs. 18,00,000, Rs. 20,00,000, Rs. 22,00,000, Rs. 28,00,000 and Rs. 34,00,000
Respectively In each of the five year.

The Relevant Discounting rate and tax rate are 14 percent and 34.608 percent
Respectively. Additional depreciation is not available. Should XYZ Ltd. Make the component
or buy it from outside?

Mahesh purchases 1100 equity shares in Reliance Ltd. on June 11, 1979 @ Rs. 30 per share
(brokerage 1 percent). On may 23, 1984, he gets 550 bonus shares. Fair market value of shares
in Reliance Ltd. on April 1, 1981 is Rs. 46. He sells 1100 original shares on march 10, 2017
@ Rs. 116 per share (brokerage 1 percent). Further on March 29, 2017, He Sells 550 bonus
shares @ Rs. 131 per share (brokerage 2 percent).

Find out the amount of capital gains on the assumption that securities transaction tax
is not applicable. (Index 1981:100 and 2017:1125)

OR

India Limited is a widely-held company. It is currently considering a major expansion of its
production facilities and the following alternatives are available.

Particular Alternative-1 | Alternative-2 | Alternative-3
(Rs.) (Rs.) (Rs.)
Share Capital 5,00,00,000 | 2,00,00,000 1,00,00,000
14% Debentures - 2,00,00,000 1,50,00,000
Loan from bank (@18%) 1,00,00,000 2,50,00,000

Expected Rate of return (before Tax) is 25 percent. The Rate of Dividend of the
company since 2020 is not less than 20 percent and the date of dividend declaration is June 30
every year.

Calculate decision of capital structure.

(A) Tax incidence and taxation of companies.
(B) Rate of dividend and Dividend tax not deductible.
OR
Explain about tax liability and minimum Alternate Tax.
(A) Corporate tax in India.
(B) Tax planning and tax management.
OR
Explain the meaning and concept of corporate tax and corporate tax planning.
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